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3 Janwsry 1957
25X1

Y. Political

1. USSR

a.

The Plenary Seesion of the Central Cemmitiee of the Ceommunist Pariy
of the Soviet Unien which had been vostponed saveral times took

place between 20 and 24 December 1956 snd, sccording to the results
made known, centered on economie quﬁsti@nsa Pexwvuchin was made head
of the sconomic commissiom in an effort to tighten the controls of
the Soviet econsemy. This had Become nesessary becsuse of admitted
large-gcale dlunders in invesiments and planing which made the ful-.
fillment of the plan largely jmpessidles particularly fer basie
industries end becaunss of the develepment in the Satellite eountries
in which the previous asystem of coerdinsted Five~Yesr plans had been
phaken. A meedins of the Council fer Lutusl Econemie Afid will probabdbly
also become necessary for the exesution of a yearvangement. The
8ixth Five-Yesy Plan of the USSR will be submitted te the Suprenme
Soviet for examination and approvel im January. The requests for
economic aid put forward te the USSR by the Festern Bloc countries
and the underdeveleoped countries s well as 8 growing demand of
consumer goods in the USSR also require e substantial insresse in
production, pariticulsrxly since the USSR is by ne means inm & position
approximately to come up to all aconomic demands with which the
country is faeed. Albthough emphasis is 8till an heavy indusiries,
the composition of the body of depuiies of Pervuchin which includes
Koaygin for light industries, Halyshev as cheirman for the commission
of new teehnics, Khrunichev for alrsraf$ industry, Kucherenke as
chairyman for the commission for ecustruction and Madskevich for agriculturs
is indicative for thes importence given to the develerment of the
consumer goode industries, the foodstufl rroduction and housing which
had slwaye been neglected. Since the above named previous prime
ministers left office snd Saveniagin, whoe had been in charge of the
empleyment of labor, died and Tevossian, the rrevicus deputy prime
minister for heavy industries, was made snbassador in Tokye, llalenkov
is the only previocus deputy prime minister who is atilill in the
¥inisters Council. Although the meeting agein pléned measures for
the deeentralization of the medium and low=level economy, the very
essence of the centralizad adminisirative sconomy of the Soviet Unien
gives only very limited seepe to such plans,

The appointment of Pervuchin gave added weight to the “technocrats"
in the Sovietl leadership. MNo indication of further major reshuffles
of persomnel are presently aveilable, #wand the differemces in the
Soviet leadership are still unsettled and for the %time being covered
up by a comwon concern ebout the conselidation of the Soviet orbit.
Khrushchev's recent sistements on Stelin indicated that he is trying
to take the wind out of his oepponent’s sails. The faet that Foreign
¥inister Shepilov was relieved of his funetions as seeretary of the
Central Committee came only as s measure of reutine,

Commenting on statemenis by Polish jJournalist Bobrinski in "Nows

. Kultura® in a rather vigorous press campaign, "Pravda” stated that

"pational Communism’'was incompatible with Marxism and Leninism and the
employment of coexistence principles beiween Socimlist states wae to
be turned down, since it would mecessarily lead to complete
disintegration of the Socialist eamp. In answer to statements by
Kardelj, "Pravda® »lso criticized the Yugoslaev "road te Socislism"
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ta theoxty and rraxis. The Soviet restrictive 4endencies which became
apnaf@nw in these ldeologicel discussions must not be imterpreted,
~howewer', i+ the effeet that the Soviet pslicy was changing baek to
its ,~( hard course toward the Satellite ecuntries. The Sovied
X 3 aware that it is presently lupossible %o resume the
ngliﬂz‘ﬂ of the Stalin era. Their defense of the purely Leninist
o doctriﬂ@ does not sexve the purpose of reversing the !evelopment fn
the Saieilite counbries but rather of preventing an ideclegical
N extremism ~hich eventuslly mey result in events like those in
. Hungery.

d., There are indications o growing intellectval emancipation among
Soviet university studentz. In eenjunction w»1%h the events ix Poland,
there is alse a noticable urnrest Iin the Baltie sountries and the former
Polish Test Ukraine which iz & matter of great eoncern to the Soviet
leadersrip.

2. Satellites snd Yugoslavia

a8, As 2 result of the passive resistence by the Hungarisn population,
the Fader government which is 8till confronted with great difficulties
with Soviet comsent tried to establish contaets with rerresentatives
of non-Communist parties in order to establish a "Patriotic Fromt".
If the clsim to leadership of the Cowmunist Party and the esteblishment
of unity lists in fTorthcoming eleetions were guaranteed, the Soviets,
accordin. to a statement by Shepilov and Zukov in arsew, were even
rrepared to accert a Natlonal Ceumunist solution in lungarv. There
are quariters in Hungary which believe that o pelitician of the Yagy
tyne could then be emrloyed. The goveraoment is trying to win over
the populatien by introducing socisl measures for the workers and
farmers such ss the reintroduction of unemployment imsuraunce and
suprort and the abelition of compulsory mewbership in Kholchoses and
by taking realisitic economic measures designed to revive the Hungarian
seonomy. The planing committee which Xadar ezteblished conaists of
25 membsrs inc'uding representatives of the Ceniyral Torkers Councll
and of non-Cormunist parties. The number of those accerting Kadar
as o necessary evil 1is inereasing., Government spekesmen stated that
the internment camp ¥ith which the government ¥ried to break the
resistance of 1ts most atubborn epronents will be dissolved at the
earliest possible date. The Soviet forces becume less aprarent
in order not to embarrass the Hungarian nationalism. The situation in
Hungary gives the outward impression of & slovly progressing consolidatien.

b. Commenting on the -resent relaticns beiween Yugoslavia and Polsnd, a
Yugoslav psliticisn sitated that the Poles were yresently usin#”}estern
arguments which could sasily be rafuted by the Soviets. Jie also
stated that the Yugoslawve had not been in o pesition to establish
a comron platform for the interests of the two countries and Vukmanovic,
the leader of the Yugoslav delegation had only been friendly received
b the Peles in those questions which did not touch upen the relationship
=41%h the Soviel Uniom. The Yugoslev peliticisn added that Gomulka
3t111 believed that Poland®s fubture could only be secured in con‘unction
with "oscow and, in spite of eertain points of agreement, did not
want to $ie up the fate of his country =1th thet of Yugoslavia.

The statement wrich Shepilov and Zukev made and in ~hich they assured
the present Polish regime of full sup ort gave Cowulks & backing
against anti-Soviets snd Stalinists in and outside Polsnd. He was
consequently not prepared %o receive Ulbricht who thus was not a
member of the CDR delegestion sent to Jareaw. Gewsulka slso is placing
certain hoves on Chou en-Loi who will shorily visit Tewvsaw,

i Ve E
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e. The Yugoslavs claim to represent true Compunism in the ideslogieal
discussions with Soviet views and astrive ¢o find a cenvincing
interpretation of larxiem and Leninisw which could be realized
without a buresucracy mlsuzing its pe-ers., Kardel) was ordeéercd to
prepare & statement. The Yugoslavs hepe that by reducing the buresucraey,
Pervuchin may to some extent cenfirm the Yugoslav view., They hope
to reach a compremise with Mescow. Soon after the Con_ress of the
Communist Party of Italy at which the imelation of the Yugoslav
Communiats became apparent, Tite ¥ook up & Chinese offer snd ordered
his ambasaador in Teking %o reguest the Chincse government's
mediation between !Voscow and Belgrade,

B.k Soviet Zene of Germany

8. On 1 January 1957, a large government delegation lefy Pankew for the
USSR to eontinuc the tnlks which & GDR delegation hed started in
Yoscow in mid-December 1958, | khe main 25X1
talks will begin in loscow en 4 Januvary 1957. The delegation which
is headed by Grotewehl includes Ulbricht and all ether derut prime
ministers. | the GDR government is 25X1
‘ seeking a new econemic agrecment whieh weuld substantially enlarge
: the aid promised by oscow in July 1956, and slse plased special
| emphasis on a hard-currency eredlt. Pollowing the exemple 6f Poland,
| the CDR government will alse %ry te conclude & contract on the presenece
| of Soviet treops in the GDR by making reference to the follo-ings

(1) German offices had not been eonsulted or informed recently whem
Soviet units were transferred.

(2) The Penko~ government recsived protests from the pepulation and
regional administration regarding aets of vendalism and
requisitions by Seviet units. 25X1

\ | In ene instance even a shooting developed
between Soviet soldiers and NVA persomnel),

(3) The GDR government is urged by the Soviet Zone pepulation «ith
reference io Poland to obtain gimilar Soviet consent.

Although in preliminary talks Iusehkin fturned dewn all such attempts,
the GDR government will a,ain try to obtain s contract on the Soviet
forces in East GCermeny because of meunting political yressure in

the Zone. An ADY directive issued on 18 December 1956 showed, however,
that the Politburc has misgivinge about the cutcome of the talks,

since 1t demsnded that all reports on these talks must be submitied

to the Politburs prior te publication. The directive stated that

"if the Yoscow taulks failed to produce the desired results, all efficisl
statements weauld have %o be.edited wmost carefully®.

b. The invitation of Huysmann, the President of the Chamber of Deputice
of Belgium, which had been scheduled for late 1956 was pq@tpomed to
the spring of 1957, since it was considered inappropriate thut-he
sheuld tour the zone in view of the bad morale of the populatisn.

Fo invitations will for the same reascn be extended tgother Western
delegations. Existing eonflicts will, hewever, be maintained by
lstter "in order not to disrupt them by the rresent situation in
the CDR".
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The discussion on the rights and tesks en the planned workers committees
hag not yet been terminanted. The Central Cenmitiee is against any
further concessions in that question and definitely ¢urned down the
establishment of a central workeras comwmittee which had been demanded
by large groups of the workers.

that these comritices would enyway develep into & palitical factor
which would have tc be taken into account. Verkers' commitiees will

at rresent only tentstively be established in 20 emterprises. The
whole problem is seriocus for the SLD, esyecislly since the elections

of the cheirmen of the Associstion of Wutuas)l Farmers Aid (Vigh)

held rrior to Christmas as well as the elections for the plant labor
union headlquarsers in November 1956 resulted in a defeat of most of

the STD candidates. The manipulations «hieh had yreviously been used
to rag up elections for the SID apparently did not do under the present
circumgtances.

The mood of the pepulation declined further prior to Christmes,
rarticularly besause of changes of norms, tie poor food situation
and cutdowns of working hours resulding in s reduction of wages.

] ] | the moed of %he population
wes not one of imecrcased resignation. Although their atiitude became
more guarded and restrained because of intensified informant activities,
the mood of the -orkers was one of pronocunced restiveness eand in many
enterprises almost bordered om mutiny. Brawls hetween workers and
functionaries or fectory police were an almest daily occurrence for
example in the Schwarze Pumpe combine and insulis such ag “thers le
s rore for you" or "you are all back-liasted” were shouted to funetionaries
making speeches &t meedinge in other enderprises. |
| the ¥¥A as well ae the hssociation for
Sports and Technics {GST) =nd the factory combat grou;s were unreliable
for the regime and, in the event of ean outbreak of riots against the
regime, would side with the pepulation.

Red Chins

Chou en-Lai tried to increase Red China's prestige with the Asia

tour he now completed. lHe spscifically ¢ried %o strsngthen Peking'’s
influence on the group of the Bandung countries and comtrived to
adjust himeelf to the mentality of the non-eommitied countries in
Asla. He tried to make %hese countries believe that Red Chine was

& peace-loving nation and that Cosmunisa was no alian affailr in Lala,
He also empleyed the tactics prreviously smpleyed in Bandung and enly
stressed those things which they had in comnon such as "anti-
Colonialism®, | he obtained
only & small number of concrete agreemenis but was able to score the
rropagande effeets desived by Peking. In an effori te incresse these
effects, m large number of Red Chinese cultural and sports delegations
will follo~ up his tour. The most imporisnt part of his trip were
his vizi¢s in India. | |Chou and Wehru
discussed the following questions:

(1) Red China's relatiors with Indis. Nehru was intercsted in making
1% elear %o the world public that the good relations betveen
India and Red Chine were above any criticism. Indie alse wanted
o show Chou that & successful rshabilitation could be made by
non-Communist means.

3
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(2) The relations between Japan snd the Bendung group. Chou und
Ilehru reached sgroement that it was appropriste to loosen Japan's
ties with the US in order te incorporate her inte the group of
the Bendung countries. Only such a solution could yrevent that
Japen beceme the center of a new bloc forming in Asim. Chou
assured that Peking would meke & number of economic conceseions
promoting a getting together of Japan with Red China, Korea and
tiorth Yietnam. T

(3) The relations with the United States. Chou assured that Red
China wes intercsted in & political and economic rapprochment ={th
the US bui did not endorse Nehru's demesnd for a softening up of
the po-er blocg. Chou exvccted that influentinl American economic
groups would advocate & rapprmcﬁient between Red China and the
US in order to open the Chinese market to American indusiries.

(4) The collaboration of the Afro=Asimtic couniries. Chou stated
that Red Chine did not want to bring her weaker neighbors under
her willo

(5) The relations of Tndia and Red China with Pakistam. | | 25X1
|Pakistan tried to get Chou's sup- oxrt for Pakistan®e 25X1

claims in Xeshmlr.

b. The last statement which the Chinese Politburo made in late Decerber i

| 195% vartially set the freme for Chou's impending talks in loscow and

g again showed that Peklng is sup orting demands for a srecial rord to

| Socialism only if these policies do not question the solidarity of the

ILastern Bloc partifulsrly in regard to Torelgm policy and economic

and military as ects. | | tre 25X1
follo- ing questions will figure rrominently in Chou's talks in lloscow:

{1} The Soviet hegemony in the Eagtern dSloc.

. {2) Red China's relations with the Satellite countries in Fastern
| Turope.

i . (3) fThe Bendung problem. Coordinating the policies toward the

| Randung countries is probably nscessary heeause of Soviet
rarticivation in & second Bandung conference which loscow is
seeking.

(4) Further Poviet economic 8id for Red China. Chou is interested
in preventing the Soviet economic offensive in the Afro-ssiatic
aren from impairing Red China's own nceds.

diﬁcusé Edaalngic&l qurstions in Jarssw and negotiste a further
improvement of trade relations between China and Poland.

\ | Chou will clarify these questions and then 25X1

I1. kilitary

1. Hungary. There are no indications of 5 substantial change of the strength
and location of the Soviet troops employed in Hungaxy.

5, The reorganizaition of the Hungarian Armed Forces, including those elements
of the border guard troops which remained in existence as such,is wrking
further hradepy. There sre indicatlons that the cadre @ersonnel wan
again registered and s new year class will be drafted. Orders on
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Chrigtmas and Few Year leaves and om the exceution of snnual inventory
menpures were issued. The term "comrade” which had been drop ed during
the rebellion agsin reappeared.

5. Arms and emmunition no longer needed or im need of rerair are to be
turned in to a central depot "with the help of the Soviet forees”,

3
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18 January 1957

25X1

Politicel

1. OSSR

B,

{1} Kummetsov's weaction to the dissywoment preposel which the United
Sietes presented e the Unided Nutlionse en 14 January 19%7 eonteined
nothing nev but enly reitersfed Bulgasninis dissrmament proposal
of 17 Novewbey 1956, demsnding the withdrawsl of all forees
From foreign territories and thus aiming st the abapndonment af
all Americun over-seas beses and the disseiutien of HATO. .
it i3 scarcely %o be expested 25X1
that the weviels ghoeuld ia vebturn newieusly consider the withdrawal
of their troops from the 3atellites, the dissolution of the . ‘
Wawgaw Pact eand thus ypessibly s relirzasse of the 3Satellite
sountries frow the Sevdst orbit, > fact that they came esut
=ith ¢helr disavmameot. proposal wmeet at the present time
prizarily be considerwd a peilitical maneuver which is to
wnderline toward the neuitralist counndries the bagie peseeful
intentions of the Sewiet Unisn. This ie pactienlerly impertant
for loscow as 1% mush seek Yo set off the paychelopieal set-dack
in rerld epinisn which wxesulied froaa %he Soviet intervention
in flungaey.

{2} Regarding the disavrmament proposels, it mey specifically be
nobed that the Pigurees mentionsd in conjunction with the wilitary
strengbh mean pesce sirengih and thus leave open the strength
after mabilizslion. In spite %

2 of the reduwetion af peace~tine
strensth, the Soviet srmy will in the long run 8%111 have a
connlderable adveantage over the mobilization abtrength of the
teabern forces. The fmericen disasrmament propesals [or the first
time demended s control of 211 indtexsentinental missiles
inciuding serth eatetlibss snd fulure space atations and thus
tried %o obiain a coutrol ef the nev bearsrs of muclesr end
particularly therme-nuclear wespons wnade possible by the further
dovelopwent in the teghnical fleld. Theze Jdemsnds may embarrasse
the Seviets who made great sirides in the develepment of such
wORPONE .

Chou su~Lai®s visit wes par$ieulsrly welcome o the Seviet Unilen as

it may slrensthen the Sevict position in the present phase of & foreed
foreim-policy restraint whieh zrsulted from the crisis in the Satellie
counirvies., Since Red China is sise greatly interested in consolidating
the Secisliat camp, coordinating the Sovied and the Chinese pelicies,
met =ith no major d4if“icultics. (See paragraph 4, Red Chiney:

25X1

there ig 11ttle likelyhood that the

3
nodifled 6th Five-Yesr Plan sheuld slready be presented for passing af
this seseion of the Supreme Sevizt. Tre-aring the plan wedificetione
will @4i11 tnke months. | | 25X1

1% wsg repeatedly enneunced
thet Bulpaniv wou'd vesign as Prire Uinlster and that Voroshilov
~ould aigo veaisn and be roplsced by Dulyenin. It ap-ears rather
fmprobable thsat Khrushehev sheowld soon be apreinted Prire “inister

|tended to 25X1
indinnte & solutlon sccovding to which EKhrushchev remains First :
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Seeretory of the Central Committes while Uslenkov would become Prims

ianleter. This wov'd divdmish ihxushchev's influence and would

contribute %0 preserve the equilibrium in the collective leadership.

fuslov wonld roessibly become Khrushchev's - 25X1
succearcr a8 Fiest Secretary of the Party. :

d. The commanicue ow Chou en-Lel's weeding with ¥adar in Yoscow on 10
Jonusry 1957 implied that efforts are being wade to ~repare a new form
of an sssceistion of all sommunist pariies. & series of articles
cerriad by Soviet and Sovicte-zone newspapers 28 well as siutoments
made by yreminent policy-mmkers of the Fagtern Blec also polint
toward o pabirth ol some sart of "Cominform™. Peking also considered

ev iwproved soordinstion of Communist VYerties desirvable, and| | 25X1
) & suggentad in loscow that e 25X1

lerge Fast Bloe conference be h ague in sarly February 1957 [ |
to salitle exlsting differences of oy % . ‘ 25X1
the formation of & wew Cemmunist blanket organization could be .
initiated at that conference. \such 8 25X
blanket ovgenizatl euid possibly aot have the forsm of the previous

cominfeorsm but rather would be based on billateral ngweementz concluded

betweor individenl Communist Periles and the Cepmunist Tarty of the

Soviet Union. )

2. Satellites and Yugoglevia

a., Yueing his visit in Yeland, Chou eu~Loi, the Prime llinister of China,

\ | atatéd that the “unity of the 25X1
Soeialint Camp™ had %o be restored primarily beesuse the Americans

were ing to solve imporitant intevnationn)l guestlions and mi~ht I
endanger the entirve Esatern Bleo. Chew en-Lai \ 25X1

wag fyankly told by femuiks that the sitwation 1n Peland hich
developed after the Polish Ockobse revolutlon could not be reverged
and thet any attempt in t direction would only resuld in a bloody
¢ivil war, Comulka, Cyrankiewiczend Chou en-lail agveed ¢hat Peland
epuld maintain ber posili! ne bad the full backine of Joscow.
Chon ex 1 offered his go s medictor between Poland and

the Soviet Tnion if vnecessary. The pelitical situstion in Poland {e

eti11 streined. the candldates nomineted for 25X1
the election on 20 Japusry 1957 greatly dissatisfied the pepuletion

and thet disturb-nces could thus develop. | fehe 25X1

16 Cathelic ecendidstes who had been nominsted —ithout Cardinal
Tyekiuskits congent were vapopular. An election hoycott would ~ossidly
occuy in these areas in which Cemmunist candldates had been nominaied.
The United Polish Vorkers' Party (Commwiist Fariy) also seemed te
digintegrate and numercus local organisati ns 25X1
were disbanded becsuse they fallaed 0 receive MEmMDBISHLID

ues, \Party Secretasry Ochsb whe 25X1
wes made inister of Agrienlture would have Yo check on the lawfulness

of all spplications for the digsselution of collective farms., He is

erpected to follew s wuch b py pourse ln egrlculture after the

elections. the siectlon mepifesto which had 25X1
jointly been vrerawed by the Farmers’ Purdy and the Comuunists was

received with digbrust by the ruval elestorate and that farmers

wented candidates to meke written statements thet they steed up for

the shelition of the B:{é;lf.{émj{ Bysben,

b. The govermment sielzment which was published in Hungary on 6 January
1957 wos reesived with indifferencs
hy the ropulation who was in a wmood of rvesignation.

the previouws determination To Tight had given way 6 an

25X1
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5 - almoat complete apathy whieh was even inerssssd by reports on uwnfavorsble

living conditions for Hup acien refugess in Jestern ceuntries, 25X1
i | |the number of oppertunists was increasing. 25X1
the %alks dbetwesn Sovieta, Chinsse and Hungarians

which toek place on 10 Jenuary 19%7 in loesow had heen initiated by

Chou en-Lai after he had rvecelved psssimist reporits on the situation

in Hungeryy from lenon, the Indian Amwbessedor iu Moscow. Kadar's

restrictive decrsss on the activitics of the Jsrkers' Ceuncils and

the enlarged powers he geve te speelal courts lomedistely after his

return Trom oscow shov that 1% hed been decided in loscow to fellow .

a hard course in Hungary si present. the 25X1
new Ssclalist orkers Pardy could enly slowly be se¥ up under sirong

vressure. The arrangement that wewmbership in the new perty would

rrotest againet unempleyment was %o serve as an incentive for

ieining the party perdicularly beesuse of the large volume of unempleyment

~hich 1s te bhe feared,

c. Folle-ing up liberalization efforts by the Rumspisn leadership 25X1
| Rumanta 25X1
observed & policy of reatraint & )
Budanest conlerence in 2arly Januery, vhile the Czechs blamed Kedsr

I

! for his leniancy Soward eprositioval elements in lun ary. 25X1
i the relations between Budapest and Buchsrest weve .
| pregently better tham those existing between Budapest snd Prague.

| long with the coucesslons mentioned sbove, s number of measures

| designed to iwprove the living stendards of the population as well as
E ~ages were nleo decided upen by the Central Ceonwittes of the Rumanian
| Torkevis! Party and | repys sented more then 25X1
| o mere propagands Move.
|

|

|

I

|

]

]

|

4. Tito's attempt to persuade Cheu en-lal to visit Yugeslavie ss well
as hias efforts to estsbliish a Joint front -ith Poland have falled
gc far, |the Yugoslev leadership 25X1
noe believes that the only way oud consists ln siressing the comron
courae of allCemmunist Parties in order o aveid & definite breaeh
with Yoscow. | L4308 visit to the United States 25X1
remainad dovbiful as leng as the tensions between Nescow and
Taghingten wesuliing from the Bisenhover doetrine persisted, unless
moscoy showed that 1% had ns objectionz to this visit, )

3. Baviet Zone of Germany ;e

a, | |the GDR delegation directed Fast Berlin 25X1
From oscow to emphesize only the politicsl ties between the GIR and
the Sovied Union in aewsparer coxments on the cemmunigue and net to
stresy the econemic aid either im ediftorials or hesdlines, shows that
the announced Sovict economie aid did not fully come up to the
ex-ectations snd wishes of Pankow,

b, In ansver to a request fron Eeet Herlin, the GIR delegstion in loscow
stated that the text of the troop paet had net yet been completed
and that some Ltems wauld stil) heve to be foruulated. It —as
added, ho ever, that the troop pset would soon be published.

c. A directive iven te the prese on 8 Jenuary 1957, established the
nropagnnda 1ine on reunification and th- election contest in Vest
Cermany, statine that the SPD-thenis sccording to which a col’ective
sscurity syetem wonld wake possible the reunificstion of Cermany
munt not be accepted; since gsuch z system would make reuwnification
easier hot by no weanz possible. This question shevwld only be
discussed if the politicel, social and =ili%ary conditions im the
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Federsl Republic had beon ehanged. The Fight would have to be
conducted against Adepauver, and sines 11 was of an extreme importance
thet ¢the SPD would some ent victorious, that party wmust pot be
exposed in the alection cempaligns, ALY BPD demands compatible

with SED zosle such as the abolitism of universsl wmilitsry training
shou'd be gmphasised while those demands incompatible with STD proals
should be ignored.

d. |8 woud of depression rrevailed at 25X1
the saseion of the ezecutive COm ee of the Fastern CDU ~hich took
place in late Decembexr 1956, victk chairmen cemplsined of new
dicteterial SID tendencies. ; Muschke, Goetting frenkly
stated that the political course wwuid bacome shayper in 1957 and
they would have to aee t@ 1% that they w=euld muxvive. One of the
pardy members athben o gtated in private that the
Eagtera CIU hed alw &rﬁv 1ife and was & were orrenization of
functionaries. He sa '4”@uwn @f th@ menbswahip were old
mer ~ho adorsd Aden&wév end conid not be gad for pelitical
purvoses. The talkiny of a eolleative rty leadership wag
complete nonsenze, since Goetdlay who was controlled b the SED -
exerciszed all powers and luschke was » nere figure hend.

T2

4. Red Chinm

the follswi shions werse dlucussa@ 25X1

b Chou en~iai and ithe Seviet lesders in ham;dﬂ

a, Cesmenting on the inte

ronational situation, Chon veiced concern about

the fntensified setivities of the American fereign-policy end demanded

thrt efferts be m-de o prevent the development of new crises in the

Fantern Blec to make it impossible for the Tesbern pe ers to explois

the temporary wuwkmvﬂﬁ of the Cemwunist eampn\ ‘ 25X1
sgreerent was reached to conduct o basiselly defenmive forelgn

poifey during the w xt nonths in ordey fo produce a relexstiion. This

policy was evidently prompted by o desive to overcome the psycholegical. . —
pet~hack which vesulied in world spinion from the Hungarian crisis

and te impress agsin the Test and- the Afre-Asintic natiors with

vancow's and Peking's alleged readiness for undersianding,

B, HMurine the discuseicn of the rehabilitstion of ithe unity of the
Communist world cruwp and pertine ideslogleal deabrines, it became
aprarvent that Pe was greatly int sted in vesloriny fre dom of

aetion Tor the Eestern Bloo as soown as pessible, The tolks were
based on the Sovied stntewent on the » ionus between the Soviet
Union and the Satellites dated 30 Oetober 1956 sud the Red Chinese
announcement "0n the Hisborieal Fyperiences of the Dictatorship of the
Troletariat®, dated 29 Decewber Lg)ée Teking covzidered the Sovictd
statement ns 8 pessible contribution Lo the rehobilitstion of the
unite of the Communist camp, Chou slso confirmed agoin thot Peking
approved of Loscow's intervention in Y Jﬂ?} Yo comnlete agreement
~an reaghed, however, in judging the political devslopment in Folsnd,
Hungary snd Yuroslavia and their courses. The talks are schrduled %o
ve contirued in “oscow afiter Chou ebiained on-the-spot information

in Poland snd Hungory. He was not rendy expressly %o disap-rove of
"Tational Comrunisnt £1

tendencies” but confirwved the leading wole of

tre Soviets in the Pastern Blec. The discussion of idselscieal
questions showed that Peking claims te heve s may in the eatablis‘ment
of ideological doctvines for the Cemmunist world cump.

NQ%U@W‘Q
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e. The discussion 6f Far Esst policies ehiefly concerned Red Chinals
tlans in regard %o the questions in Xores and Pormosas. Pekine's
ptrnd on Formose rrmsined unchenged. Chou stated, however, that all
prob ems in Asle will be molved without fores. This polltical view-
is based on the actual pewer gituation in the Tormoss Sitraiis ag well
aa the reflection that Red Chine's reputation smonr the Bendung
group could be impsived by viclent actions.

11, Zilitary

Jungary (Hungarian jrmyl

o

Perspunel

Aleng with $he slowly progressing rehebilitation of the Hungarian Armed
Forces. efforts are being mede %o purge vorelisble elements and thue
ereate an officers cor-s true to the ot Lerge portions

and probably even the majority of the previeous officerz cor g of the
Hungarisn Arymy fol’ov the vev vegime in o mobd of repignation, since

trey are ararve that any rebellious aet would be ancusense if no chances

of success are svallsbie. Aprijcations for raenlisteent are consequently
only rarily caused by setual loyalty and partly by eprortuniem.
Reenlisiment is mede conbingent upon o lovalty stotement which condemns
counter-vevolutionary fovces, the brutal whlte Serrorism, capitalist
restoration ef"orts 4 gubversive setivities by capitalist grouns and
conrletely indorses the "Revolutisnary Verkers and Tarvers Government®
egtablisted on 4 Uovesber 19%6 and recognizes the necessity of "requesting
the help of the friendly Soviet Army for the quelliag of the countere
revolutionayry forces decpuse of the danger of a counter-revelutinon - 1th
~hich the Mrngorian pzople snd the Hungarian fetherland ig threslened”.
Those who undersign ackno-ledge «ith their signature that thev will
gtrictiy obey all orders ~iven by the revoluti-nary woerkers rad frrmers
covernmert as  ell as all wiliterv ordeve.

o

Tr-ining plans had
January 1957. RBReomu
1956 will not be drafied, hovever. & reduction of
iz alae wnder couns :

later thauo nid-
fted in the fall of
the texm of mervice
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